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SG ALLIED BUSINESSES LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2018

NON-CURRENT ASSETS

Property, plant and equipment
Investment property
Long term deposits

CURRENT ASSETS

Loans, advances, prepayments and other receivables
Cash and bank balances

SHARE CAPITAL AND RESERVES

Authorized share capital
15,000,000 Ordinary shares of Rs. 10 each

Issued, subscribed and paid-up capital
Share premium

Surplus on revaluation of fixed assets
Accumulated loss

Surplus on revaluation of fixed assets

NON-CURRENT LIABILITIES

Deferred liabilities
Loan from directors

CURRENT LIABILITIES

Creditors, accrued and other liabilities
Interest on short term and long term loan
Current portion of long term loan
Current maturity of loan from directors
Provision for Taxation

CONTINGENCIES AND COMMITMENTS

The annexed notes form an integral part of these financial statements.

Chief Executive

NOTES

"
12

September September
2018 2017
Rupees Rupees
467,905,590 477,548,396
78,937,384 87,708,205
95,714 95,714
10,434,126 7,918,012
23,292,013 14,463,405
33,726,139 22,381,417
580,664,826 587,733,732
150,000,000 150,000,000
150,000,000 150,000,000
337,400,000 337,400,000
418,497,344 450,002,167
(755,364,239) (767,110,591)
150,533,105 (279,710,591)
150,533,105 170,291,576
62,347,503 49,822,418
168,098,470 193,354,874
230,445,973 243,177,292
93,522,619 86,483,754
10,654,243 10,654,243
71,422,097 71,422,097
13,104,604 -
10,982,185 5,704,771
199,685,748 174,264,865
580,664,826 587,733,732

Director




SG ALLIED BUSINESSES LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED SEPTEMBER 30, 2018

2018 2017
NOTES RUPEES RUPEES

Sales 18 1,100,000 241,122
Cosl of sales 19 (549,288) {356,850)
Gross gain/(loss) 550,712 {115,728)
Administrative and selling expenses SOSE (9.386,635)  (9,870,779)
Operating loss (9,986,507)
Other income 21 5201 6,616,388

3,225,278 (3.370,119)
Financial charges ol = |
Provision for doubtful debts s
Gainf(loss) before taxation 3,225,278 (3,370,119)

Provision for taxation
-Current |
-Deferred |

Gainl/(loss) after taxation
Gain/(loss) per share - basic and diluted 23

The annexed notes form an integral part of these financial statements.

2,412,319 |

~ (957,800)

Chief Executive = T P —

SG ALLIED BUSINESSES LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED SEPTEMBER 30, 2017

Issued, A lated
subscribed and Capital reserve et et Total
2 T loss
paid-up capital
[ Rup i
Balance as at July 1, 2017 150,000,000 337,400,000 (766,152,791) (278,752,791)
Loss for the quarter ended
September 30, 2017 (957,800) (957,800)
Balance as at Sep 30, 2017 150,000,000 337,400,000 {767,110,591) (279,710,591)
Balance as atJuly 1, 2018 150,000,000 337,400,000 (758,589,517) (278,752,791)
Gain for the quarter ended
September 30, 2018 3,225,278 3,225,278
Balance as at Sep 30, 2018 _____ 150,000,000 337,400,000 {755,364,239) (275,527,513)
The annexed notes form an integral part of these financial statements.
Chief Executive Director
SG ALLIED BUSINESSES LIMITED
STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 30TH, SEPTEMBER 2018
2018 2017
RUPEES RUPEES
CASH FLOW FROM OPERATING ACTIVITIES
MNet Gain/(loss) before taxation 3,225,278 (957,800)
Adjustment for:
-Depreciation 4,378,570 6,275,101
Profit on sale of fixed assetsvision for doubtful debts
-Provision for doubtful debts
-Finance charges
4,378,570 6,275,101
7,603,848 5,317,301
(increase) | decrease in current assets
Stores and spares & =
Stock - in - trade . =
Trade debts - -
Loans, advances, prepayments and other receivables (1] 0
Increase / (decrease) in current liabilities
Creditors, accrued and other liabilities 33,375,609 21,728,120
Finance charges paid
Net cash generated from operating activities 40,979,457 27,045,421
CASH FLOW FROM INVESTING ACTIVITIES
Sale proceeds form disposal of fixed assets
Long term deposits
Net cash used in investing activities
CASH FLOW FROM FINANCING ACTIVITIES
Long term loans from directors - (24,639,190)
Net cash from financing activities - (24,639,190)
Net increase / (decrease) in cash and cash equivalent 40,979,457 2,406,231
Cash and cash equivalent at the beginning of the year 17,687,444 715,262
Cash and cash equivalent at the end of the year 23,292,013 1,690,969

The annexed notes form an integral part of these financial statements.

Chief Executive

Director



SG ALLIED BUSINESSES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
AS AT SEPTEMBER 30, 2018

1.
1.1

1.2

3.1
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3.3
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3.51

4.1

4.3

4.4

4.5

a7

a.8

STATUS OF THE COMPANY

The Company was incorporated in Pakistan s a puble limited company and its shares are lisied at Pakistan Stock
Exchange. The principal activity of the Company it wlacturing of polyester filament yarn, suhssqunnk 1o the yoar end,
the Company has diversifed into new business activitios. The registered office and production facility of the company are
situated at B-40, S.1.T.E., iKarachi.

Geographical location and addresses of major business units including mills/plants of the Company are as under:

Karachi Purpose

B-40, S.I.T.E.. Karachi. The regisiered office and rental purpose

for cold storage and vertical farming.

The Company has made a loss before tax of Rs. 6.14 million (2017: 21.6 million) during the year and accumulated loss
as at June 30, 2018 stood at Rs. 758.6 million (2017: 766.2 million). These conditions indicate the existence of a material
uncertainty that may cast significant doubt on Company's ability 1o continue a3 & going concern and, therefore, that it may
be unable to realize its assels and and dmcharge its liabilities in the normal cnurre of Dusines; n.:e a8t year, the
Company has diversified its line of b from the p of filament yarn io other line of busine
as the filament yarm industry is still in crises. Further, the management of the ‘Cormpany Fias taKen at-vm for the revival
of the Company and developed new diversifiod business stralegy, henceforth, the Company has sxtendsd its business
activitios after getting itself restyled as SG Allied Businesses Limited on 24th August, 2017. Primarily, the Company
started the activities of cold storage faciity and dealing in varous agriculture produces. Moreover, the Directors will
provide the finance to the Company as and when needed.

5.

SIGNIFICANT TRANSACTIONS AND EVENTS AFFECTING THE COMPANY'S FINANCIAL

POSITION AND PERFORMANCE

Al significant transactions and events that have affected the Company's statement of financial posit

during the year have besn adequalely disclosed in the noles to these financial statements. For o dot
bout thesa significant transactions and ovents please refer 1o the Directors’ report.

nd performance
i

Basis of Preparation

Statement of Compliance

These financial statements have boen prepared in with th, ing and reporting

in Pakistan. The accounting and reporting standards lprll!c'll!\? In Pakistan comp f International Finan:
Reporting Standards (IFRS), Issued by International Accounting Standard Board (IASB) as notified under Companies Act,
2017 and. provisions of and directives issusd under the Companies Act. 2017. Where the provisions of and directives
issusd under the Companies Act, 2017 ditfer from the IFRS . tha p ions of and issued under the
Companies Act, 2017 have been followed.

The Act has also brought certain changes with regard to the preparation and presentation of these financial statements.

These changes, amongst others, included change in respect of presentation and measurement of surplus on revaluatio

of property plan snd squipment o= fuly axplainad in nota 4.1(0) of thata Braicis) miatef s change o formans atEs of
primary stalements. Further, the disclosurs requirements contained in the fourth schedule of the Companies Act, 2017
have been revised S alimination of duplicative. disclasure with Me IFRS disclosure. requiramenta and
Inoorparation of additional amended disclosures Inciuding, but not limited 1o, parliculars of immovable assets of the
Company (refer nate 5.2), of of tax provision in lhe financial stalements (refer nate
2313, and thange in threshold for identiication of sxecutives (refer nate 26).

Accounting convention

These financial statements have beon propared under the his cost . except for r rent of held-for-
trading investment which are stated at fair value

Accrual basis of accounting

These financial stataments are propared under accrual basis of accounting except cash flow statement which is prepared
under cash basis of accounting

Functional and presentation currency

These financial statements are presentad in Pakistani Rupee which is the company’s functional currency.

New standards, amendments to d a rds and new interpretations

Amendments to approved accounting standards and interpretations which are effective
during the year ended June 30, 2018

The amendm 1o published standards and ns that were for the Company's financial year ended
Jme 30, 2018 ares considarad nat 16 ba relevant ar to have any significant effect on the Company’s financial reporting and
therefors not disciosed in these financial sialements

New standards, amendments to approved al:cnun!ing standards and interpretations that are
effective for the y's g ing on or after July 1, 2018
There are cerain new standards, o the and intorp that will be

mandatory for the Gompany’s annual accounting periods beginning on or after July 1, 2018. Howaver, these amendments.
and interpretations will not have any significant impact on the financial reporting of the Company and, therefore, have not
been disciosed in these financial siatements. Further during the current year the Securities and Exchange Commission af
Pakistan (the SECP) has adopted IFRS 8 ‘Financial Instruments’, IFRS 15 'Revenue from Customers’ and IFRS 16
‘Leases’. IFRS 9 and IFRS 15 are applicable for the Company's financial reporting period beginning on July 1. 2018 while
IFRS 16 is applicable for the reporting period beginning an July 1, 2019, Al present, the impacts of application of these
IFRSs on the Company’s future financial statements are being aszessed. Further, IFRS 17 ‘Insurance contracts’ s yet ta
be adopled by the SECE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Operating Fixed Asset

a Gperating fixed assets are stated al historical cast loss ascumulaled depreciation except lease hold land, building,
plant and machinery which is stated at revalued amount less the accumulated depreciation.

b Depreclation is charged to income applying diminishing batance method at the rates specified in nots 8

< Depraciation is charged on

from the month of purchase or from the month of commaercial production for
adaitions in respect of additions made during the year while proportionate depreciation is charged on assets
disposed aff during the year till the manth of dispasal

d Major renewals and replacemeant are capitalized.

e Assets residual values, if significant and their useful lives are reviewed and adjusted if appropriate, at each
balance sheet date.

P Profit or lo== on d of fixed

st are roflected in the Profit and Loss account.

The Companies Act, 2017 (the Act) becams applicable for the first ime for the preparstion of the Company's
annual financial statements for the year ended 30 June 2018. Accardingly, the Company hi & ehanged
coounting poliey relating to prosentation and measuramont of Surplus G revaluation of Sropery. piant and
wipment. The above change posounlng pollcy, has. bean spplisd reirdspacively srel, sampa eive
b Ear tas e e of Inte A «
T T onGrty, DIaAE And sGUIISNT Sre LAS B ACEaAng Dolras, CHagos N Aacoun g Batmaten et Errors
Due ta the above change In accounting policy, the Gompany has prosented its stalement of nancisl p
tho beginning of tho earliest comparative period ie., July 01, 2016, and ralated notes in ity
requirament of IAS Statemonta (Revised) (IAS 1). Had the accounting policy ot
boen changed, the surplus on revaluation of fixed assets would have boen shown as o se; line item (bolow
equity In the statament of financial pesition) amounting 1o PKR 450 milllon and PKR 463.09 Tibon Tor e yoor
ended 30 June 2017 and 2016 respactively.

S)

Intangible assets

Computer software licenses acquired are capitalized on @f cost incurred to acquire and bring 1o use the specific
software. These costs are amortized over thelr g bl oot yoars using the nishing balance methad.

Capital work-in-progress

Capital work-in-progress is stated at cost. It consists of expenditure incurred and advances made in respact
of tangible and intangible assets in the course of their construction and instaliation. Transfers are made to
relevant fixed assels category as and when assets are available for use.

Stores and spares

Stores and spares excluding items

transit are valued at lower of average cost or net realizable value.

Provision is made for siow moving and obsolete items. Mot renl
ordinary coursa af less

o5 the estimated selling price in the
o make the sale.

Hem In transit are valued at cost comprising invoice values plus other charges incurred thereon accumulation o the
heat

balanes

Stock-in-trade

Stock of raw and packing matorials, except those in transit, and semi-processed and finished goods are valued at the
loweese of meving average cost and net realizable value. Average cost in relation ta finished goads represent primo cast
and appropriate portion of manufacturing expenses and e duly paid thereon. Sami-processed goods ars valuad at
direct cost only. Items in-transit arc stated At cost comprising s plus other charges paid thereon Lo the
balance cheot data. Nat raalizable value is detarmine on e basis T s ordinary
Goursa of businass less cost necessarily to be incurred for

Trade debts

These are recognized and carrod at original invoice.
doubtful debts s made when collect
writtan-off.

i faes o il for unmiegubia amaion/an esticels for
e O thas Pall ST la ne Tonge [

Cash and cash equivalent

Cash and cash equivalents are carfied in the balance sheot at cost. Far cash flow cash and cash

comprise cash in hand, deposit held with banks and oulslanding balance of running finance faciliies avalled by the
company.

Impairment of assets

Whers indications exist that the carrying ameunt of an assetis grealer than i's estimated recoverable amount it is written
down immediately ta its recovarable amount.

Assets under finance lease
The campany accounts fr fixed assets acquired under finance leases by recording the asssts and e related |

These amounts are determined on the basis of the dissounted value of r lease pay rge:
praditis: abanatant pariodia rate of chsnge on the

ing
respective note ta the financial statemants.
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4.13

4.7
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11.

Financial liabilities

O henniap R ae Mant i ad D L Rlonifant

Flnsosiat it
4 nee, doposits, ereditors, acerued and other liabi

to 1
e liabliltles ara oAns; Short-term ANARCEs. runAIng f

Al finaneisl liabilites are initally recognized at cost,
recognition. After initial recognition finan
liabilities are meazured at amorlized cost.

the fair value of the consideration racaived al initisl
S uanIas Ralth Rk oty e aried L e weiGe e S Brverinnancisl

Compensated absences

The company accounts for these benefils in the periad in which the absences are camed.

Taxation
Current

Pravision for current taxation 1= based on taxable income at the rate of taxation after taking Into account tax crodit and tax
rebate available, If any, or MinNiMum taxs, whichewer is higher

Deferred

Deforrad tox is provided using labiity methed providing for ail temporary differcnces betwesn the carrying amounts o
aszets and liabilities for finansial repo nlng purposas and the '!mnunl; used for 1axation purposes. The amount af deféerred
tax providad iz based on the manner of = of the carrying amount of assets and liabilitias
o i e 5 aes mie P Mok et b oK s R i PR Ho RrabaETe Tt
futura toxable profit will be available and the credits can be utilized.

Staff retirement benefits

The Gompany operaies an unfunded oratuty schema covering ail employses. Pravision (s made annuaily Based on
managemant's o o which are adjusted poriodically to agroo wilh actuarial estimalos. The actuarial valuation is
normally Garrled out once in avary three years. Actuarial gains and losses are recognized on a straight line basis ov:
orind of 3 years. Sihce the Company's aperations have been shut down, thera Was. no omployoe In sorice during the
poriod and the amount payabie to empleyens has been determined. here is No actuarial issue involved. The Project Unit
Cradit Method of valuation waes used to gonerate actuarial values. Prncipal actuaral assumptions consistod of tho
Fallowing:

a

Ralte of discount 8%,
Expected rate of increment of salary 8%
Expected retirerment age B0 years.

Revenue recognition
Sales are recorded on dispatch of goods 1o customers. Other incoma is accounted for on acerual basis.
Foreign exchange translation

“Transactions in fareign currencies are recorded at the rates prevalling on the date of transactions. Assets and llabilitios in
foreign currenclas are transiated into Pak Rupees al the rate of exchange ruling on the balance sheel date excepl foreign
exchange farward conlracts which are recorded at contractual rates.

Borrowing cost

Al borrowing eosts are capitalized up to the data of commissioning of the respected assels acquired out of the praceads
of such borrowing. All other Bormowing costs are charged ta incame.

Related party transactions and transfer pricing
Tranzactions with related partios sro staled at arm's langin prices determined in Accordance wilh 1he methads proscribed
Act,

under the 2017, A = are apportionod on cost basis whereas store and spares are
sold at average.

Provisions, contingent assets and contingent liabilities

Provisions ars racognizad whon the company has a prassnt lagal or conetruciive obligation. as & remult of post avanis. it s
probable that an outflow of resources embodying oconomic benefits will be required o settle the obligation and a reliable

is probable and
y of an outflow of resources embodying

Contingant assets are not recognized and are also not disclosed unless an Nflow of asenomic benet
cantingent liabilitios are not recognized and are disclosed unloss the probobi
cconarmic benefits are remote.

Dividends and appropriation to general reserve

e recognized in the finandial stalements in the

Dividands and appropriation to genaral reser
are approved

Change tn Accounting Policy Of Revaluation Surplus On Property, Plant And Equipment

The Companies Act, 2017 has [ntroduced chan: to the aco and o the
ormpanie: whish have benn appied fof e irst e In ess el e “changes in the accounting and
reporting standards have Impacied the Company’s accaunting palicies felating 1o the revaluation surplus on property,
plant and squipment. Accordingly, the accounting palicies of the revalsation surplus on property, plant and eguipment
have boen changed and applied rerospectively in these financial statemenis (o comply with the accounting and reporting
standards applicable 1o (e Company. The cnanges In accaunting policies had a netimpact of Ra. 463.09 Millans on tatal
aquity respectivaly, as at July 01, 2017. The resulted impact af Ghang in accounting policy is further oxplained below:

On July 01, 2017 the Company changed its accounting pollcy for the rauasuman surplus on proparty. plant and
cquipment, in accordance wit the a \ Pakistan under
P A A BO1T. Prvioumiy, he el e e e S mvsmamn st v
squipmant was in accordance with the provisions of section 235 of the repealed Co Ore 1984. Further,
herevslumticiaupiut S poRky. et ERS eaubmont ey Shown &3 & separate tem below aulty, In Sccordance Witk
the of < . 198

The Companies Act, 2017 has not retained the above mentionod s accounting and presentation reguirements of
Ui Torit ano brliRfimanit Donfnatunime tHik s oeclon e L amrehrs Bocountng bt ik

revaluation surplus on property, plant and equipment, and now the rolated ting and requ set
UL in [AS-18 ars bsing follawod by the Company. Tha new accounting palicy is axplainod under note 4.1(), above.
Further, the revaluation surplus on property, plant and i now pre: 2 in the of financial position

and statement of changes in equity as o eapital reserve ie. part of eguity.

In these financial statements the above explainod change in acceunting pelicy has been accounted for ratrospestively,
\with the restatement of the comparative infarmation

Tho offect of the change ks recegnition and prosentation of s, 462.09 millons for rmvaluation surplus on property, plant
and equipment a3 o capilal reserve (.. soparate componant of aquity and derscognition of surplus on revaluation of
propery, plant and equipment of R 3,05 millions, previously presented below equity in the statement of financial
position, is summarised bolow;

Retrospective Impact of change In accounting policy

2018 2017
NOTES RUPEES RUPEES

INVESTMENT PROPERTY

Reconciliation of carrying amount

COSsST

As on 1 July 194,310,081 194,310,081

Reclassification from property, plant and equipment & &

As at 30 September —______1sa3i0,081 154,310,081

DEPRECIATION

As on 1 duly 113,348,661 104,352,948

Charge for the period 2,024,035 2,248,928

Reciassification from property, plant and equipment = =

As al 30 September 115,372,697 106,601,876

Written down value as at September 30, 2017 78,937,384 87.708.205

Rate of depreciation 0% 10%

LONG TERM DEPOSITS

Security deposits 85,714 95,714

95,714 55,714

LOANS, ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES

Loans:

Advances - considered good:

Rent Receivable 4,316,114

Income tax rafundable 9.903.094 9,903,094

Less: provision against sales tax claim receivable (2,903,094) (9,903,094)
4,318,114 -

Prepayment:

Other receivables:

Margin - letter of gurantes  * 150,000
Sales tax claims receivable .070,

150,000

Less: provision against sales lax claim receivable

Othars 9.571.471
Provision for irrecovarable rant (3.600,000)
Less: provisian far daubtiul debts ,,"@ qg'g;!

10,434,726 7.518.012

7.1 This includes recelvables from S.6. Power Limited on account of rent and utilities ameunting o Rs 6.750
million.

CASH AND BANK BALANCES

Cash in hand 60,738 0,838
Cash with banks - Gurrent aceount 23,231,275 14,432,567
33,292,013 _ 14,463,405
2018 2017
NOTES RUPEES RUPEES

ISSUED, SUESCRIBEED AND PAID-UP CAPITAL

£.200,000 Ordinary sharss of Rs. 10 aach fully paid in cash 52,000,000 52,000,000
5,415,610 Ordinary shares of Rs. 10 cach as t Iy paid bonus shares 54,158,100 54,156,100

2,384,390 Ordinary sharos of Rs, 10 oach as fully paid ight shares 23,843,900 23,843,900

2,000,000 Ordinary shares of Rs, 10 aach fully paid In cash

(orsign placemant) 20,000,000 20,000,000
DEFERRED LIABILITIES

Deferred tax liabllity attributable to revaluation surplus 51,245,200 38,720,205
Provision for aratuity 111 5,363,785 5.263.785

Deferrad Karachi Electrie Supply Gorporation bill 112 jid 5,738,428 5,738,428

v 62,347,503 45,872,418




9.1 The

i of the recogni liability with the last year figure is as follows:
Linbility as on June 30, 2009 5,363,785

ed during the year % =
Y ever iti liability recoar
Charge for the year reported as sala; and benefits

“Saesres
Benofits during the year = %
Liability as on e 30, 2010 5,363,785

by the Company for ihe padenpom Ot 1988 Mol 1800 dis (o excasidliin. THe

decided by the El of Slodh Karaohl region aiewing = rellef SF Rea;
Company but Pl appoalad bofore the Searstary Imigation and Powar: Govarmmant of Sindh by both the
parties. Judgment on appeal is still awaited and the company expects a further reliof of Rs. 7,680,596,

9.3 Taxable Temporary Differences

Fixed Assots
Deferred tax assets on gratuity
Less: Tax Losses y

Deforred tax assot has not boen recognized as management is of the view that future earnings to the oxtent of
such azzet may not be available.

12. LOAN FORM DIRECTORS
This ropresonts interest froe loan from : terms have not yot been docided by
the Company.

13. CREDITORS, ACCRUED AND OTHER LIABILITIES

Trade craditors 1,244,066 1,244,086
Earnest money 6.089,006 189,006
Advance Rent 153.500 -
Security deposit payable 8.975.832 6,503,615
Others 2,107,087 2,243,938
18,569,491 10,180,626
Due to associated undertaking 141 74.953,128 76,303,128
93,522,619 86,483,754

12.1 These are unsecured and the
undertaking $.G. Powor Limited.

14. INTEREST ON SHORT TERM AND LONG TERM LOAN

te payment surcharge has been waived by the associated

Accrued Interest on leng term lean payable to 5.6.FPower Limited 10.654.243 10,654,243
15. CURRENT PORTION OF LONG TERM LOANS
Long term loan payable to S.G. Power Limited 71,422,097 71,422,007
Current portion of long loan 2 2

TIAZZ 007 71 AZZ 097

OVERDUE AMOUNT LONG TERM LOAN
Overdue amount of lang term loan = -
Less: Reversal of overduc amount dus to loan waive 13,1 - -

16. CONTINGENCIES AND COMMITMENTS

() Legal claim filod against the Company from suppliers were not acknowledged as deblsn amounting to
R5.0.418 million (2013 Rs. 0.418 million)

(i) A dispute is persisting between the company and National Bank of Pakistan regarding U

Sileged Thuy, Badh | Agraamants st desiaratin of dhidend. Bal facts of o dlopiis. mre thet undenw

Bublic flomtadon of ihe sharss of the company wes jointly undertaien by National Bank of Pald
shares of Rs

of
PR T

t o premium

50 per share. However the Banik insisted Lo cition  on . the sponsors 1o entar into 8 “Buy
Brick Aprminefit I ¥emnootof the aliirs orate  Law  Authority (Securities and
Exchange Cor n of et ALl il et it - SRt 12, 1995 1o furnish an unqualiiea
undanwriting  commitmen y Back Agrosmentiund the P wide cttor dated October 27,1994
confimmod hat | this  sondition will be  delatad The. Gernerats Law Authorty throuah Its varous leftar empnasized

far unconditional arrangoment
National Bank of Pakistan e hesatete s oD BRI ORI sb L searan 01, 8 0s ccr\llrlnad
af f the

that thoy no

mentioning in_the said letter b o mnda nisuy il et ALY Iha sponsors or any
other person. The pi of the C: in the alsa this fact that “their
underwriter has not ontered any buy back/ mpur:hnss agreement with the sponsors or any other
persen” . After public Bank of the alleged condition of declaration
of dividend ot the rate of 15 to 16 percent and the from the to buy back the shares

of the Company after 3 ypars within a poriod of ono yoar was alse obitained by the bankThe GCompany

deciared atvidend for 1905, 1097 and 7053 et 18 percont, 20 porcant And 18 percant respectively. Howaver,
nG reascn Company could not deciars dividend for the year 1999:

T T DI T I e T e e e rmchinadas 1o produce high

Guality valUS Added produita Tor whish & few Hol Chanasl Sirotaning PIant slong with athar planta and machineries

was Imported. After complelion of process of Installation and commissioning, tho sum af Re.454.8 millin baing the o

Sfthe plant, wax capitaliznd which rasulied In the charge of depreciation amounting lo Rs.83.170 millon which can bs

attributed as a major raason of lass of Ks.87.60 milllon sustained during the yaar 1

{b) Subsoquent to filing of the above sult, National Bank of Pakistan alse filed o Suit No. B-200 of 2000 dated October

21, 2000 in the High Court of Sindh against the company and the Sponsers

sesiing enforeament of *Buy Back Agresmant” und payment of ros: sultant smount win profit &t 18

parcent per annum from the date of suit till the payment by the company and a direction th of the
i e St A i ko e Dt T e B et e T A o e
The

(€) Legal claims have been Iodged by ex-employees of the company for recovary af their cutstanding

emoluments on account of their employment with the campany.

(iif) Twe appeals bearing no. K-137/2008 and K-138/2008 both dated March 18, 2008 passed by the Gollector of

Tax and Foderal Excise (Appeals) Kaorachi is ponding befors the inland Appeliste Tribunal, Sench,

Ona appeal bearing no. K-190/2010 dated March 24, 2070 filed agpln 3t the Ordsr - in - appeal na

3254/2010, dated Fobruary 02, 2010 passed by the Gollector of Gustems (App Karachi is pending befors the

Appallato Tribunal, Bonch-11, Karachi.

The management is of view that the aforesaid eases invelve coraln nw points and thers |s svery

tikelihood of having o faverable verdict in these matters,

2018 2017
NOTES RUPEES RUPEES
17. SALES AND SERVICES
Sales o =
Service income from cold storage & Vertical farm 1,100,000 241,122
1.100.000 =

18. COST OF SALES
Electricity, gas, steam and water 536,640 341,040
Depreciation expensa 12,848 12,848

549,288 353, 6B

18. ADMINISTRATIVE AND SELLING EXPENSES

Directors’ remuneration and ameni 750,000 450,000
Salaries, allowances and benefits 1,940,393 1,922,591
Building maintenance 647,000 647,000
Generator Fuel/Repair - -
Rent, rates and taxes 603,820 601,480
Depreciation expanse a 4,365,922 4,590,815
Proffessional Fee 622,500 592,500
Conveyance 24,500 36,000
Postage and Shipping - -
Telephone and Fax 34,000 34,000
Printing & Stationary 21,000

Uity 16,500

Commission 351,000

Audit Feo

___5.386,635

20. OTHER INCOME
Rantal income 12,061,201
12,061,201

21. FINANGIAL CHARGES
Bank charges and commission

22. EARNINGS PER SHARE
23.1 Baslc earnings per share
Loss after taxation - rupees 3,225,278 (696,244)
Weighted average number of shares 15,000,000 15,000,000
Loss par share - rupses 0.2z {0.05)
23.1 Dlluted earnings per shars
Thare is
no
23. TRANSACTIONS WITH ASSOCIATED UNDERTAKINGS
The
related
& RELATIGNSHIP WITH THE COMPANY
TRANSACTIONS:
Rapaymunt of laan o directors Key management pecsonnel 3.214.180 2214500
Purchane of electricity from 5.6, Pasr Limitad Aszaciated Campany 300,000
Rantol income fror .6, Poer Limited Assaciated Compary 450,000
Diraetars’ ramunaration Key management personnel an0.000
BALANCES:
Due to directors Key mansgement pecsonnel 168,098,470 193,354,874
5.G. Power Limited Associated Company 74,953,128 76,303,128
24. RECONCILIATION BETWEEN TAX EXPENSE AND ACCOUNTING PROFIT
The company had sustalned losses during the financial year due to that no provision for incame tax
is required for the sald year.
25. DATE OF AUTHORIZATION
These financial statements were autharized for issue on 3 OCGT 2018 by the Board of Directors of the

Company.

26. GENERAL
Figures have been rounded off to the nearest rupce.

Chisf Exscutive




