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Directors Report

accumulated loss as on December 31, 2018 stood at Rs. 761.359 million o T
Alhamdulillah products of vertical farm which s '

’ tarted trial production |
making their way in to markets. p lon in March 2018, are gradually

Future Outlook

It is hoPed tF\at in upcoming months the sale of vertical farm product will further increase and the
production will be enhanced, New products in vertical farm and se

we hope that the trend of healthy lifestyle, the com
will soon be popular all over the market.

mi vertical farm to be introduced and
pany is hydroponically grown pesticide free products

In the other line of business the second cold store is nearby to complete and it will start its operations in
upcoming month,

Acknowledgement
The directors of your company offer their sincere gratitude to the shareholders for their support and

assistance. The directors also thanks employees of the company for their dedication and hard work and
hope to get the same cooperation from them in future.

Karachi February 25, 2018 On Behalf Of The Board Of Directors

Sohail Ahmed
Chief Executive
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AUDITORS’ REPORT TO THE MEMBERS ON
REVIEW OF INTERIM FINANCIAL STATEMENTS

Introduction

We have reviewed the accompanying condensed interim statement of financial position of sG
Allied Businesses Limited as at December 31, 2018 and the related condensed interim
statement of profit or loss and other comprehensive income, condensed interim statement of
changes in equity, and condensed interim statement of cash flows, and notes to the financial
statements for the six-month period then ended here-in-after referred to as the “Condensed
interim Financial Statements”. Management is responsible for the preparation and
presentation of these condensed interim financial statements in accordance with accounting
and reporting standards as applicable in Pakistan for interim financial reporting. Our
responsibility is to express a conclusion on these financial statements based on our review,

scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Statements Performed by the Independent Auditor of the
Entity”. A review of interim financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

The figures of the condensed interim statement of profit or loss for the quarters ended
December 31, 2018 and 2017 have not been reviewed, as we are required to review only the
cumulative figures for the half year ended December 31, 2018.

Basis for Qualified Conclusion

i. The Company owes Rs. 153.8 million as at December 31, 2018 as mentioned in note 11,
12 and 13 to the interim financial statements to the associated company, S.G. Power
Limited. Mark-up of Rs. 10.654 million provided by the management on the above
amount as per direction of the SECP in earlier financial years could not be verified due
to non-availability of proper working of the same. Further no mark-up has been
provided in the current financial period against the above-mentioned outstanding
liability.

ii.  The Company has not complied with the requirements of IAS 19 - Employee Benefits as
the related liabilities were not revalued during the period.

Qualified Conclusion

Based on our review, except for the matters described in the paragraph (i) and (i) above,
nothing has come to our attention that causes us to believe that the accompanying interim
financial statements do not give a true and fair view of the condensed financial position of the
SG Allied Businesses Limited as at December 31, 2018, and of its financial performance and its
cash flows for the six month period then ended in accordance with approved accounting
standards as applicable in Pakistan.

Matter of Emphasis

Without further qualifying our conclusion, we draw attention to note 1.2 to the condensed
interim financial statements, which indicates that the Company has been sustaining losses and
the accumulated loss as at December 31, 2018 stood at Rs. 761 million. These conditions
indicate the existence of material uncertainty that may cast significant doubt about the
Company’s ability to continue as a going concern.

:hf’ engagement partner on the audit resulting in this independent auditor’s report is sohail
aleem,

Chartered Accountants
Karachj

Date:
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BUSINESSES LIMITED
p A;:LE:ED INTERIM STATEMENT OF FINANCIAL POsITION
2221 DECEMBER 31, 2018

Un-auditeq Auditeg
December 1, June 39
- 2018 2015
. ote: Rupees
NON-CURRENT ASSETS T —Rupees
property, plant and equipment 5 472,066,149 470,260,124
Jnvestment property 6 76,913,349 80,961,419
Long term deposits 95,714 95,744
CURRENT ASSETS
Loans, advances, prepayments and ather receivables 7 8,860,995 8,579,139
Cash and bank balances 8 g gﬁﬂs 17,687,444
——21,737,479" 26,266,574
570,812,691 57
SHARE CAPITAL AND RESERVES T 577583831
Authorized share capital

15,000,000 Ordinary shares of Rs. 10 each _ ﬂuﬂn\ﬂlﬂ‘ wpﬁ
- ital —_—

ssued, subscribed and pald-up cap

ISurpIu; on revaluation of fixed assets 9

Share premium

Accumulated loss

150,000,000
412,680,974
337,400,000
761,359,800
138,721,174

150,000,000
418,497,344
337,400,000
758,589,517
147,307,827

NON CURRENT LIABILITIES

Deferred llabllities 62,053,499 62,347,503

Loan from directors 10 168,098,470 168,098,470
230,151,969 230,445,973

CURRENT LIABILITIES

Creditors, accrued and other liabilities

11 98,462,326 93,666,902
Interest on short term and long Lerm loan 12 10,654,243 10,654,243
Current portlon of long term loan 13 71,422,097 71,422,097
Current maturity of long term loan 9,012,704 13,104,604
Provislon for taxation 12,388,178 10,982,185
201,939,547 199,830,031

CONTINGENCIES AND COMMITMENTS 14 -

—_—
— 570,812,691 __ 577,583,831

The annexed notes form an Integral part of these condensed interim financial statements,

—— LV — e e -_
CHIEF EXECUTIVE DIRECTOR CHIEF FINANCIAL OFFICER

SG ALLIED BUSINESSES LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
(UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
Notes 2018 2017 2018 2017
Rupees Rupees Rupees
Sales & services income 2,461,629 1,094,617 1,361,629
Cost of salles g seryices (207,996) (5,593,931) 341,292
7058 profiloss) 2,253,633 (3,499,314 1,702,921
Administrative ang selling expenses (22,774,578) (13,500517)  (13,387,944)
Operating loss (20,520,945) (17,999,831) ~ (11,685,023)
Profit g sale of
property pla
quipment Y plant and )
Othet income 15 10,303,238 6,322,037
(2,137,707) (5,362,986)
e (5,042,954) - (5,042,954)
P —_— P 040 1A
mﬂ(/(l(r.-.) before taxation (7,180,661) 1,013,315 (10,405,940) 1,4
Tl"(ntlun
Currery
Py (1,405,993) (2,910,603) (702,996)
“lerneg i
T (L,A05993) T Z7m5 (702,096)
[ 5 640.7
08 ittty (8,506,654) 3110300 (11,108,936) 640,789

Othey
Other LU'nmuhv.-mm.- Income

To
tal (umun'h"nuv(? Income

10,0 (11,108,936
Vruﬂl/(ln'.:) Per shary,

0.38
- basie ang diluted (0.57) 0.21 (0.74)

‘”'“ anney

o nopr .
101 form an Integral part of Wese condensed intenm finan 1l statemen

CHIEF by = CHIEF FINANCIAL OFFICER
“CuTIve DIRECTOR CHIEF FIN
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SG ALLIED BUSINESSES | T OF CHANGES IN EQUITY (UN-AUDITED)
INTE!
gg:?l':':s::uon ENDED DECEMBER 31, 2018
YLesued s-n*ll“"d Capltsl ressrve  Accumulated loss Total
subscribed and  revalus _‘”""
paid up caphtal  fixed
—— L L
150,000,000 429,885,187 337,400,000 (766,277,423) 151,007,764
Batance as at Juty 01, 2017
3,110,309 3,110,309
Loss for the half year ended December 31, 2017 -
14,551,132
ranfer from surplus on revalustion of fixed assets . (14,551,132)
:n mm Incremental deprecistion - net of
el 2,108,860
2,108,850
Effect of change in tx rate
914 337,400,000 (748,615,982) 156,226,933
Balance s at December 31, 2017 150,000000  41744%
07,827
497,344 337,400,000 (758,589,517) 147,307,
Balance as at July 01, 2018 150,000,000 4184
. (8,586,654) (8,586,654)
Loss for the ha¥ year ended December 31, 2018 N
of fixed assets 5,816,371
T et depracihn - ot o (5,816,371)
deferred tax
,000 (761,359,800) 138,721,173
Balance a3 at December 31, 2018 150,000,000 412,680,973 337,400,
The 2nnexed notes form an Integral part of thesa condensed Interim financial statements.
—_— T hIRECTOR CHIEF FINANCIAL OFFICER
CHIEF EXECUTIVE DIRECTOR
SG ALLIED BUSINESSES LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2018
Un-audited Un-audited
December 31, December 31,
2018 2017
CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation (7,180,661) 1,033,215
M)‘Bs:;:dmaft?;f'\ 8,757,140 9,730,037
1,576,479 10,763,252
(Increase) / decrease in current assets
Loans, advances and other receivables - (973,777)
Increase / (decrease) in current liabilities
Creditors, accrued and other liabilities 4,795,424 9,404
Cash out flow from operations 6,371,903 9,798,879
Income tax paid (575,868)
Net cash from operating activities 5,796,035 9,798,879
CASH FLOW FROM INVESTING ACTIVITIES
Proceeds from sale of fixed assets - -
Capital expenditure (6,515,094) (437,102)
Net cash used In investing activities (719,059) 9,361,777
CASH FLOW FROM FINANCING ACTIVITIES
Long term loan from directors (4,091,900) (6,338,150)
Net cash out flow from financing activities (4,\310'959) W
Net Increase in cash and cash equivalents (4,810,959) 3,023,587
g canh ot 3t the beginning of the period 17,687,444 16,036,607
Cash and cash equivalents at the end of the period 15!876!485 19,060,194
The annexed notes form an Integral part of these condensed Interim financial statements.
T eI
CHIEF EXECUTIVE S T y——— _
DIRECTOR CHIEF FINANCIAL OFFICER
o T st e
CONDENSED INTERIM FINANCIA
L STAT| -
FOR THE PERIOD ENDED DECEMBER 31, 2018 EMENTS (UN AUDITED)

1. STATUS OF THE COMPANY

11 The Cnmpany was incorporated in Pakistan yg
Exchange, The Principal activity of the Compan,
ond production fac ility of the company are sity,

@ public limi

ated at B-40,
1.2 GoIng CONCERN

The company had disengage
market condition. The
stood ot Rs 761 mil
uncertainty that May
that it may be unaby
Huwr:\'r:r, the Compa
ather line of by

d from the progyctig,
ompany hag been syer,
lion (June 30, 2018: 7
Cast significant doubt g
e 0 realize
Ny has diversifieg s line
nesses, as the filament ya

' i lament yarm
Company hag @ken Inliatives for the :L:.'n 2 -
henceforth, the Company has €xte b
Umited on 24th August i

n Cuuquny's
and and dig

" assety

dustry is g
| of thy
Nded its businges

y Is m.\nuladulmg of polyeste:

N of palyester ),
aining losses and
59 million). The

charge its |,
of business,

e Cmnuan,v and de

ted company and its shares are listed at Karachi Stock

! 1 filament yam. The registered office
S.LT.E., Karachi, ! b

ament yam as of December 2006 due to adverse
the accumulated loss as at December 31, 2018
s conditions indicate the existence of a material
abliity 1o continue as a going concern and, therefore,

abilities in the normal course of business
the production of polyester filament yamn to

5. During the period, the management of the

“es from
i in cris,

veloped new diversified business strategy,

+ 2017, Primari) s aftes Jetting eself res . e
d:lw In varigus agriculture plodu'frl Yr‘lux‘:; Cﬂmp..\ny o n9aged in (h-c i o sorage i
whath C8S. Moreover

+ the Direc

activities of cold storage facility and

tors will provide the finance to the Company as and
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RATION OF FINANCIAL STATEMENTS

BASIS OF PREPA
tement of compllance
;L interim financial statements have been prepared In accordance with the accounting and
rds as aplicable In Pakistan for interim financial reporting. The accounting and reporting standards as ap;‘g‘:"xﬁng
S detan for nterim reporting comprie of: el
nal Accounting Standard (JAS) 34, Interim Financlal Reporting, issued by the Intey
;‘;mﬁr\‘;u;oﬂrd (1ASB) as notified under the Companles Act, 2017; and mational Accounting
_ provisions of and directives tssued under the Com
e provisions of and directives issued under the Companies Act, 2017 differ with the requiremey
ﬂ:lf:lo:‘s ul:’:nd directives Issued under the Companies Act, 2017 have been followed. = s Of 1AS 34, the
f 1AS 34 "Interim financial rting” th .
er to comply with the requirements o reporting” the condensed inter
:;wﬁﬂ position has been compared with the balances of annual audited finandial statements of the prem 5:‘92‘%[ of
year, whereas, the condensed interim statement of profit or loss, condensed interim statement of cnmp.-ghmsh,gE l:a ncal
fensed Interim statement of cash flow d d Interim of changes In equity havgmbr:,;
compared with the balances of comparable period of preceding financial year,
The figures of the condenced Interim profit and loss account for the quarters ended December 31, 2018 and 2017 p,
e e reviewed by the statutory auditors of the Company as they have reviewed the cumulative fiqures for the s
year ended December 31, 2018. These condensed interim financial statements do not indude all the information nd'
disclosures as required In the annual financial statements and should be read In conjunction with the Company’s ﬁna:d |
statements for the year ended June 30, 2018. .
SIGNIFICANT ACCOUNTING POLICIES
The accounting policles and the methods of computation adopted In the preparation of these condensed interim finandal
statements are same as those applled In the preparation of the annual audited financial statements for the year ended 30
June 2017.
CRITICAL ACCOUNTING ESTIMATE AND JUDGEMENTS
The preparation of interim financlal to make jud i and
that affect the application of accounting policies and reported amounts of assets and liabillties, income and expenses.
Actual results may differ from these estimates.
In preparing these condensed Interim financial statements, the significant made by In applying
the Company's accounting policies and the key sources of estimation uncertainty were the same as those that applied to
the annual financlal statements of the Company for the year ended 30 June 2018.
December 31, June 30,
2017  Note 2017
Rupees-----—-
PROPERTY, PLANT AND EQUIPMENT
Operating Fixed Assets 51 454,280,145 458,989,214
Capital Work-In Progress 52 17,786,004 11,270,910
1% . K
5.1 Operating Fixed Assets
Opening written down value 458,989,214 584,934,845
Reclassification to Investment property - (194,310,081)
Addition/(Deletion/Transfer) - (30,304,000)
Depreciation 4,709,069 109,132,806
Closing written down value ASJIIBO 145 469,453,570
5.2 Capltal Work-In Progress
Opening balance 11,270,910 10,465,313
Capital expenditure Incurred during the year 6,515,094 805,597
Closing balance 17,786,004 11,270,910
INVESTMENT PROPERTY
Reconcillation of carrying amount
cost
Opening 194,310,081 5
Reclassification from property, plant and equipment - 194,310,081
bl I G2 1 CF TN
DEPRECIATION
Opening 113,348,661 104,352,948
Redlassification from property, plant and equipment N :
Depreclation for the period 4,048,071 8,995713
Cosing Eaaverm IS

Written down value
Rate of depreclation

LOANS, ADVANCES, PREPAYMENTS &
OTHER RECEIVABLES

Income tax refundable
Less: provislon against Income tax refundable

Advance Income tax
Margin - Letter of credit
Sales tax claim receivable

Less: Provislon agalnst sales tax claims recelvable

Other recetvables
Less:provision for Irrecoverable rent
Less:provision for doubtful debts

This Includes recelvables from S.G. Power Limited on account of rent and utilities amoun!

76,913,349 _ 80961420,

10% 10%
9,903,094 9,003,094
(9,903,094) (9,903,034)
942,983 .

150,000 150,000
21,070,506 21,070,506
21,070,506 Q1070,508)

150,000 150,000

71 9,571,471
(1,800,000)
3,459 7
7.768,012

768,012
i7l3‘6!!5 7 916,012
ting to Rs 8.550 ‘millon. However as

disclosed In noto 11, 12 and 13 o sum of Rs. 153.8 million Is payable to S.G Power Limited.

CASH AND BANK BALANCES

Cash In hand
Cash with banks - curent account

SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT - Neot

Opening balance

Surplus arisen on revaluation carried out during the year:

Less: Transferred to unapproprinted profit on account of:

- Incremental depreciation for the period
- reallzed on disposal of plant & machinery

Related deferred tax of:
- balance at beginning of the year
* surplus arleing during the year
* Incremental depreciation for the year
- effect of change In tax rate
- balance at year end
Dalance at end of the year

December 31, June 30,
2018 018
60,488 3088
16,939,460

-RUpPOQE ="

469,742,635 m,nz:TI
069,711,6-)5 488,722,372

(9,469,069) (lB,?I‘),I_J?)
460,152,;56 __’_-l{._gﬁiggi

68,037,105

51,145,290

(2,846,961) (5,693.921)
)y 7
026,537 )

a1
—Aaysa0ens,
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30, 2015 the company revatued 15 leasshold

,,.W\-msmwsm
to Re 531242 milion

LOAN FROM DIRECTORS
Lown from @rectors

land and buidings on leasehold (and to replace
mmlwwmm“ummamMmM
Evalustors & Consuktants. The appraisal surplus arisen on these

December 3%, June 30,
2018 2018
Rupaasn

10.1 XMIDOGl570 168,098,470
irectors. Repayment will be made over the period of 15 years The loan carries mark

10,4 This represents laon From Sporea o charge the mark up on Ioan rom the quarter ended December 31, 2018

wau\pnannum '

41 CREDITORS, ACCRUED AND OTHER LIABILITIES
1,244,066
Trade crediors 6,089,006
Eamest oSy e 12,209,643
Securlty depast pay 7,200,298
others 26,743,013 18,713,774
11.2 71,719,313 74,953,128
Due to associated undertaking 93‘455328 93,666,902
vance received from scrap buyers.

11.1 This represents adv

11.2 These are unsecured and the late payment surcharge has been walved by the associated undertaking S.G. Pawer Limited.

10,654,243 10,654,243

INTEREST ON SHORT AND LONG TERM LOANS
This represents acaruad Interest on loans payable to S.G Power Limited.

13 CURRENT PORTION OF LONG TERM LOAN
Long term laan payable to S.G. Power Limited 71 :i! 097 714 7
14 CONTINGENCIES AND COMMITMENTS

Contingendies

(1) Legal daim fildd against the Company from sup
30, 2017: Rs. 0.418 milton)

pliers were not acknowledged as debts amounting to Rs. 0.418 million (June

company and National Bank of Pakistan regarding the alleged "Buy Back Agreement”
and cadaration of dvidend. Brief facts of the dispute are that underwriting of public floatation of the shares of the company
was jointly undertaken by National Bank of Pakistan and Allled Bank of Pakistan. National Bank of Pakistan agreed to
underwrie 3,551,200 shares of Re 10 eachat a premium of Rs. 46.50 per share.However the Bank Insisted ta Impose
2 concidon on the sponsors to enter Into a "Buy Back Agreement” In respect of the share underwritten by them.Corporate
Law Authority (Sacurities and Exchange Commision of Pakistan) desired with thelr letter dated September 18, 1995 to
sumish an unqualified underwriting commitment without any "Buy Back Agreement” and the NBP vide its letter dated
Octoder 27, 1994 confirmed that this condition will be deleted. The Corporate Law Authority through its various letter

emphasized for unconditional arrangement,

(H) A dispute is persisting between the

National Bank of Pakistan vide Its letter No. CCD: BE 096/48 dated March 01, 1995 confirmed that they have no
objection to the publication of the prospectus of the company In the newspaper also mentioning In the sald letter that Bank
has not made any buy back agreement with the sponsors or any other person. The prospectus of the Company published In
the mewspaper also contained this fact that "thelr underwriter has not entered any buy back/ repurchase agreement with
the sponsars or any other person™After public floatation, Naticnal Bank of Pakistan imposed the alleged condition of
daciaration of dividend at the rate of 15 to 16 percent and the undertaking from the sponsors to buy back the shares of the
Company aRter 3 years within a period of one year was also cbtained by the bank. The Company declared dividend for
1996,1997 and 1998 at 15 percent, 20 percent and 16 percent respectively. However, due to the following reason
Company could not declare dividend for the year 1999,

(2) The object for public fioatation was to raise funds for Investment In new plants and machineries to produce high quality
value added products for which 2 new Hot Channel Stretching plant along with other plants and machineries was Imported.
ARer completion of process of Installation and commissioning, the sum of Rs.454.8 million being the cost of the plant, was
capitalized which resulted in the charge of deprediation amounting to Rs.93.170 million which can be attributed as a major
reason of loss of Rs.97.60 millicn sustained during the year 1999,

(b) Subsaquent to filing of the above suit, National Bank of Pakistan also filed a Suit No. B-200 of 2000 dated 21st October,
2000 in the High Court of Sindh against the company and the sponsors seeking of "Buy Back Ag t* and
payment of resultant amount with profit at 18 percent per annum from the date of suit till the payment by the company and
2 direction that shares of the company be sold In the market and the net sale proceeds be applied towards the adjustment
of the decretal amount.

The sponsors are confident that they will succeed In their case in view of their sound legal position.

(c) Legal ciaims have been lodged by ex-employees of the company for recovery of their outstanding emoluments on account
of their employment with the company.

(Iil) Two appeals bearing no. K-137/2008 and K-138/2008 both dated March 18, 2008 passed by the Collector of Sales Tax and
Federal Excise (Appeals) Karachi is pending before the Inland Appeliate Tribunal, Bench, Karachi. One appeal bearing no. K-
190/2010 dated March 24, 2010 filed against the Order-in-appeal no. 3254/2010, dated February 02, 2010 passed by the
Collector of Customs (Appeatls) Karachl is pending before the Customs Appellate Tribunal, Bench-II, Karachi.

The management Is of view that the aforesaid cases Involve certain law points and there Is every likelihcod of having a
favorable verdict in these matters.

Commitments
There are no commitments existing as on December 31, 2018 (June 30, 2017: Nil)
December 31, December 31,
2018 2017
1% OTHER INCOME
15.1 Rentl income
22,733,238 19,033,046
Lot Amerities; charges 15.2 (4,546,648) -
18,186,590 19,033,016
15.2 Amen
ettt 4,546,648
" Svpaness S (4,350,000)
126,648

16
TRANSACTIONS WITH ASSOCIATED UNDERTAKINGS

T
Cor

The reisted compr
Tansat _';"::: ind e of pssocited companies, stafl retrement funds, directors and key management pevsonnel
Ly — Bre carried ot on an ar's length basts and the refated price 18 determined In accordance with tha
o Methad . Sgnificant transactions with associated undertakings and related parties other than thosa

vt hsve Lewen
vmifically disciased) etsmmher in thess condensed interim financial statements are given below.

TRARSACTIONS:
3 RELAYIONSHIP WITH
THE COMPANY
Remayment of
loan 1 drectiey Koy managemant personmel
Purthisse of Sty from .G Power Umnd  Assoc jated Company
Rerital incommm trom 5 Power Limted Associated Compan)
Dirertory’ remuneraton Key managemant :
parsoniel
BALANCES,
Our 10 trecors.
s Koy management peronnel
Power United Associsted Company
17 pa
TE OF AU'"COImTION
These condensed

Mo
P o nancial statemanty wag autharired for isswe on
18 GENERAL
Fowret hoyve
been roundged off to the nearest rupme

N ee——
CHIEF u[cm

Detvember 31, December 11,
2018 017
....... ~ RUP @GN earmenneen

J8,470,594
440,000
100,000 900000
#%0,000 V00 000
——————— S————————
December 31, Juna 10
2017 NUR
cennvinnins LU @ § e —
168,008,470 196,469,064
71,719,013 79,122,008

by the Board of Directors of

DIRECTOR

CHIEF FINANCIAL OFFICER
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