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S.G.Allied Businesses Ltd
DIRECTORS’ REPORT
lid B

The Board of Directors of G ness Limited {formerly S.G. Fibve Limited), is pleased to present the 49"

Annual Reportand Audited Financial Statements of the Company together with Auditor's Report for the year
ended 30" June 2017,

The Auditors have issued a qualified report. The directors would like to comment on the

as under:
i) The Company owes Re.170.50 million, as mentioned in note 13, 14 and 15 (o the
financial statements, (o the associated Company S. G. Power Ltd. The operations of

the Company have been shut-down for the last many years temporarily due to
unfavourable market conditions.  Payables to S.G. Power Lid. are well sceured
as'S GAB L have fixed assets of Rs469 m

n at written down value, Hence, there
abi bilities. The

fated undertaking that the amount of

nothing to apprehend about the Company’s ty o setde its I

Company has provided confirmation to
Rs. 170.50 million is due from the Company and would be sctiled on priority basis
once the operations recommence. As per S|

ark-up on outstanding balance of reces

assox

P order we were required to charge

bles that should not be less that the

borroy

ing cost of the Company. Mark-up of Rs.10.654 million was provided as per

the said dircetive. Sinc

i

the Company has not borrowed any funds from any bank or

financs

I institution, the mark-up acerued has been adequately charged for carlier

period and it has not been provided in the current

nancial year.
i)  Due to closure of the factory operations for the last many years and adverse finan
health of the Company, it has no option but o valuc the dircctors” loans
costs. As such it has not been found possible (o comply with requirements of IAS-39.

fii)  The factory has remained closed for the last many years and there are no short-term
and long-t
accounting and disclosures could not be applicd.

m employees in employment. Compliance with 1AS-19 pertaining o

FUTURE OUTLOOK

Subsequent to the balance sheet date, the management of the Company has taken initiatives for

the revival of the Company

d developed new diversified business strategy. henceforth, the
Company has cxtended its busincs:
Limited on 24th August, 2017. Pris
facility and dealing in

ivities afier getting itself restyled as SG Allied Businesses

tarted th

arily, the Company h

tivities of cold storage

ious agriculture produces. Moreover, the Directors will provide the

finance o the Company as and when needed.

COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCI

In accordance with the requirement of the Code of Corporate Governance 2012 of Securi

Exchange Commission of Pakistan, the Dircctors hereby confirm that:
« The financial Statements for the year ended June 30, 2017 prepared by the management

present fairly its state of affairs, the results of

s operation, cash flow and change
equity.

« Proper books of accounts of the Company have been maintained.

« International Accounting Standards, as applicable in Pakistan, have been followed in

preparation of financial statements.

« Appropriate accounting policies have been consistently applied in preparation of financial
statements and accountis

& estimates are based on reasonable and prudent judgement.

o There are no

nt doubts upon the Company’s ability to continue as a going

concern after it enters into new lines of businesses.

= The Company’s system of internal control is sound in design and has been effectively

implemented and continuously monitored.

« There has been no material departure from the best pract

Governance as detailed in the listing regulations.

of Code of Corporate

« The Directors, Chief Executive and their spouses and minor children did not carry out

any transaction in the shares of the Company during the year.

« Compliance of Code of Corporate Governance is annexed.

+ Certain non-compliances mentioned in the Au

tors’ Review Report are due to the fact
that the Company remained closed for many years. These shortcomings will be addressed

as soon as the Company recommences busin

The Board held six me: «ch Dircetor was as follows:

& during the year, The atiendanee by

Name of Director No. of meeting attended
Mst. Zubaida Khatoon
Mrs. Ghazala Abmed

Mrs. Tania Asim




Mr. Sohail Ahmed

Mr. M. Khurram Khawaja

Leave of absence was who could the Boa

AUDITORS

The present Auditors M/S Muniff Ziauddin & Co., Chartered Accountants, retires and being
ble, offers themselves for re-appointment. Audit Commitiee recommended for their re-

appointment for the year ending June 30, 2015,

AUDIT COMMITTEE

The meeting of Audit Commitice was held during the year ended June 30, 2017 as required by

Code of Corporate Governance for review of Quarterly/Half Yearly, Annual Account and the

related matters. The me

2 was also attended by the Exteral Auditors as and when reay

The composition o the Committee is as follows:-

M Sohail Atmed
Mr. Asi

M.

Member
havala Abmed Member

ACKNOWLEGEMENT

of yoir Company ofterthie sincer srainde 1 th sharcholders,intisions for
L

SHARE HOLDINGS PATTERN

he Pattern of Sharcholdi

g s on June 30, 2017 is annexed.

On behalf of the
Board of Dircctors

Sohail Ahmed
Chief Executive
Karachi February 26, 2018

AUDITORS’ REPORT TO THE MEMBERS ON
REVIEW OF INTERIM FINANCIAL INFORMATION

Introduction

e have res the sccompanying condensed inerim balnce shoct of SG ALLIED
BUSINESSES LIMITED (FORMERLY, 5.G. FIBRE LIMITED) ox 1

c c account, condensed ....m...
s condensed interim st s i cquity together with
s tersof v vai efet v 4 th -iman, i mmaon. o he Wlf 6me
then ended. Management is responsible for the preparation and presentation of this interim
financial information in accordance wit d accounting standards as applicable in
Pakistan. Our responsibility is to draw a conclusion on this interim financial information based
on our review.

“The figures of the condensed interim profit and loss account for the quarters ended December
31,2017 and 2016 have not been reviewed, as we are required to review only the cumulative
figures for the half year ended December 31,2017

Scope of Review

We conducied our roview in accordnce il the Iniomatioal Sandard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the valy A review of interim financial information consists of making inquirics.
primacy of persons resposile fo fnncil a acscunin mates and applying araiyteal

d other review procedures. A re substantially less in scope conducted in
sccordance with Iniemational s“num on Auitng and coniouent’y dosk not geable s 19
brain assurance that we wor of all significant matters that might be identified
o i, Ao, e e o

Basis for Qualified Conclusion

The Company awes Rs 15793 millonas at Desember 31,2017 s mentond i ot 11, 12nd
m financial

he same. Further
‘mentioned outstanding lability.

i The inerest free loan from dircctors amounting (0 Rs. 190.23 million (June 30, 2017: R
196.569 milon) is bing shown a hisoriclcost inconravntion wih he reuiremens
of TAS-39 which requires the same o be recorded at fair value or amortized cost as
appropeine it an impac on income through profi and loas aceount, he armount of
which has ot been determined by the company:

“The Company has not complied with the requirements of IAS 19 - as the

related labilities were not revalucd during the period.

ployee Benef

Qualified Conclusion

sed on oue eviens, with the xcepton of the mftrs deseibed i the parsgach ) to ()

above, nething h

financial information does not give a true and fair view of the condensed financial position of

the SG ALLIED BUSINESSES LIMITED (FORMERLY, S.G. FIBRE LIMITED) as at

Dectinber 31, 017, s o i fsnacal prformance e 1 et flows e i ix. st paiod
ded ble in Pakis

Matter of Emphasis

ou urther qualiting our conlusion, we drw atienion to note 12 1o tho condenssd
m Sancil infomation, ich nficato ha the Company i boen saining loses
31,2017 stood at Re. 757.15 million. These conditions
naterial u nmmmny et may cast. significant. doubt about the
ility (o continue as a going conc

Company’s

Muniff Ziauddin & Co.

Karachi:February 26, 2018 Chartered Accountants
(Sohail Saleem)




SG ALLIED BUSINESSES LIMITED (FORMERLY, S.G. FIBRE LIMITED)
CONDENSED INTERIM BALANCE SHEET

AS AT DECEMBER 31, 2017
Un-audited Audited
December 31, e 30,
Zo17 2007
Notes -Rupees-
NON-CURRENT ASSETS
Property, plant and equipment 5 475,123,805 479,918,884
Investment property 6 85,459,276 89,957,133
posts 95,714 o5714
CURRENT ASSETS
tors o pepmmensondever a7 [ smszm] [ Jomon)
Cash and bank baances H I |
17T I—TT
ses 30,778 594860040
SHARE CAPITAL AND RESERVES
Authorized share capital
15,006,000 Ordnary shares o s 10 each 150,000,000 150,000,000
Issued, subscrbed and paic-p captal 150,000,000 159005,000
Share premium 337.400,000 337400000
hccumuiated lss 557,148,725 766,277,423
(269,748,725) (278,877,423)
Surplus on revaluation of fixed assets 9 443,983,778 450,002,167
Tiras0ss T iaene
NON CURRENT LIABILITIES
Defered bites 573043 952418
Loan rom drecors 10 19073087 196,565,064
239,961,305 25391452
CURRENT LIABILITIES
Credtors, acrued and other Fabities 1
Interest on shot tam and ang trm oan 2
Current ortion oflong term loan 3
Provision for tavation
Traasiato i85
CONTINGENCIES AND COMMITMENTS 1
__SEBE30778 _ soasenoin
The amneed integralpar o this condensed formaton.
DIRECTOR OFFICER

SG ALLIED BUSINESSES LIMITED (FORMERLY, S.G. FIBRE LIMITED)
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

Half year ended Quarter ended
December31,  December3i,  December3i,  December3i,
Notes 2017 016 2017 2016
Sales 1,094,617 - 853,495
Costof sales: (5593,931) (11030109 (5,237,081) (55514239)
Grossloss @A%9314) — (IL0,109)  (4383,58) [GzFE)
Administrative and seling expenses (13500517)  (64766%)  (3629,738) (3.252936)
Operating loss (17,999830) (17506805  (8,013,324) @767,
Profiton sale of property pant and
ipment. - - -
Other income. 19,033,046 10353051 __12416,658 6,672,360
1,033,215 0153750 403,334 (2,094,814
Finandial charges - 3 %
Proft(Loss) before taxation 1,033,215 (2 [@ZE0)
Taxation
Current (2,910,603) - (498,284)
prior year 1516218 - - -
Deferred 3,471,480 3,998,605 1,735,780 1,999,347
2,077,095 399,695 1,237,456 1,999,347
Profit(Loss) ater taxation 3,110,300 (3155059) 5,640,789 (95467)
Other comprehensive income. - - -
Total comprehensive income. T 3AI0308. (i) __SE7ss. (35
Proft(Loss) per share - basic and dted 021 021 038 ©on)

DIRECTOR OFFICER




CoNDENSED v
FOR THE PERIOD ENDED DECEMBER 34, 2017

Issued
lbedand  Capital reserve  Accumulated loss. Total
paid up capital

Rupees-

Bolance as atuly 01, 2016 15000000 337,400,000 ooz @neusen
Loss fo the halfyear ended December 31, 2016 - - (3155,059) (3155,059)
N0

Tanster from surpius onrevaluaton of fxed ssels

on account of cremental depreciation - net of - - 645,601 6545601
efemed tax

Balance as at December 31, 2016 150000000 337400000 (756,622,922) _(369,222922)
Bslance asatJuly 01, 2017 15000000 337,400,000 aeamam) @R
Loss fo the halfyear ended December 31, 2017 - - 31039 311029

Transtr from surpius on revaluaton of fxd assets

on account of crementa depreciation - net of - - 6018389 01839

etermed tax

Balance as at December 31, 2017 150000000 337400000 (757,148,725) _(269,748,725)
"CHIEF EXECUTIVE DIRECTOR ‘CHIEF FINANCIAL OFFICER

SG ALLIED BUSINESSES LIMITED (FORMERLY, S.G. FIBRE LIMITED)
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2017

CASH FLOW FROM OPERATING ACTIVITIES

Loss before taxation 1,033,215 (7,153,754)

Financial charges
(Gain) on sale of fixed assets.

9,730,037 10,544,481

10,763,252 3,790,727

e e

Stock intrad
Loons,advances and other receiables 973 777) 195 70

(em3amn

Increase | (decrease) in current iabiities

Creditors, accrued and other iabit 9,404 2,027,823

Cash out fow from operations 5,798,879 5,622,801

Finanial charges paid - <

Net cash from operating activities 9,758,879 5,622,801

CASH FLOW FROM INVESTING ACTIVITIES

Proceeds from sale of fixed assets. - -

Capital expnditure: (437,102) (6,554,803)

Net cash used in investing activities 9,361,777 (932,00)

CASH FLOW FROM FINANCING ACTIVITIES

Long term loan from directors (6,338,190)

Net cash out flow from financing activities T 3emse ©32,000)

Netincrease in cash and cash equivalents 3,023,587 (©932,002)
the period 16,036,607 8,090,740

Cash and cash equivalents at the end of the period 19,060,194 2,158739

The financial information

DIRECTOR OFFICER




SG ALLIED BUSINESSES LIMITED (FORMERLY, S.G. FIBRE LIMITED)
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (IIN -AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2017

1. STATUS OF THE COMPANY

11 The compeny
Exchange

12 GOING CONCERN

ol condion.To compury s b sy losses and the accumated oss 353t December 31, 017
15 milion).

ety ht oy cos Socant dod o Compry 3o 10 cone 23 5 i o, e,

ot It may be unabe to reaize s assets and and discharg Is labities in the normal course f busines.

lne of businesss, 25 the foment yam Industy is st In crises. Durig the period, the management of
Compan s & ok st o r 1o theComoaryard mmm o st busoes. oo
o gettng Businessos

s e o, Maeanh o Seecor i o o fance 1 he Compoy v o whes
neded.

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS.

‘Commission o Pakista (SECP), companis whase finandal yea, incuding cuarery and cther inerm pers, Coses o

iththe provisons of the repealed Companies Orcnance, 1984
Accodingly tis condensed itrim financilinformation has been prepared in accordance with th requiremens of the

1984,
epesled Companies Orcinance, 1984 have been folwed.
T condiensed iterm financial information does ot inciude i the nformation required for  compiee setof financal

presented Information a5 at June 30, 2017 hs been
exvactad v e 30, 20

December

changes
31,2016 have been subjected 1 3 review but 1ok audt,

3. ACCOUNTING POLICIES
“The accounting pofcies and the methods of computation adopted i the preparaton of this condensed interim flnancal
EJ

June 2017,
4. EsTIMATES
“The preparation of condensed interim financia information reire management. to make fudgments, estimates and
aswmw tht et hesplcton of st ol and e s of s g i, eor and

Actal reuls may difer from these st

December 31, June 3,
Tor7 fee 3017
e Rupees

S PROPERTY, PLANT AND EQUIPMENT
Operating Fned Asts s1 asaa0 s

Workcin Progress 5210902415 s
R R

51 ot s sty

iten donn vaoe aovasas swisas
fetion o imestmert - assiom
Nasuanoctanses - 60304,000)
Depredotin samen _iosingee
ing witen down vl oz im0

5.2 Copital Workein Progress.
Opent 10465313 :
Coptal expendiune incured dtingthe yeor 37102 10485313
Boance To907475 indesny

6 INVESTMENT PROPERTY

Reconcilation of carying amount
c

Opening 194310081 v
Recassiiation rom pcperty, plnt nd eqipment 194310061
osing TosTogL 5430061
DEPRECIATION
Opening 104352548 .
st fom ety s od st - 10352308
Depredation forthe per 47857 .
Tos.550,805 T
Writen down value. sss9276 957133
Rata of deprecation 10% 10
7 LOANS, ADVANCES, PREPAYMENTS &
OTHER RECEIVABLES.
tome e 9,503,004 9503004
coiion 3gans ncore x refundate (5503,054) (3303054
e ncome tax o777
Mg - Leter of et 150,000 150000
Sals tox i recevable 21,070,505 21070506
Les:Povsion aganst et doms recenable Quomses) _ GrLowse)
150,000 .g oo
Otherrecevaes gz m,m
Lessprousion for recoravierent u,m am)
Lo forcoubl et
P 7. e 1
7 TS0 miod oo 52
B CASH AND BANK BALANCES
Cosrinang 30,838 08
Cosh it B - crent oot 10,026,356 16539460
5,060,154 T35
December 31, Sune 3,
2017 Y
s Nt
oring e assonan w1056
s e n revsuation crried ot ot the yer: 4 ,
awsonan w1056

Less
Incrementl deprecitn o the pricd Gamsges)| [ @ioms)
iz o dopual of ok 8 mchiery 5

08 PRz




olnce ot of e year
- supls rising during the yeor
theyear

~ balnce
Baance ot endof he year

June 30, 015 by an independent vauers namely M. Amir Evatrs & Conslnis. The apprasal surplus risn o thse
reialatons aggegates to R, 533.242 milon,
December31, une30,
017 17
~Rupees

10 LOAN FROM DIRECTORS

Loonfom directes 101190230874 156569064

101

1 CREDITORS, ACCRUED AND OTHER LIABILITIES

Trode aegors
Earest money 11l
Secunty depost payable
Oers
To26597%
Due o ssocited nderaking 2 2058
1L T represnts adiance restvedfom scap buyrs.
n2 Ui,
12 INTEREST ON SHORT AND LONG TERM LOANS 10654263 10854263
T represents accred nterest on oans payabe (05 Pover Lined.
13 CURRENT PORTION OF LONG TERM LOAN
Longterm o payatie t05.G. Poser Linted 21422997 220

14 CONTINGENCIES AND COMMITMENTS
Contingencies
@

50,2017 Rs. 0418 mikon)
) A dspute s persisting between the campany and Natonal B o Pakistan regarding the leged By Bock Apeement”

s oy iren b ool f ki nd Al Sk ol ot tnk of i e o
e SEEL0 e e 1 itk £ 850p o b Bk e

oty S 300 Exhoras Conraion ofpaa) e Kt I
fumish on unauaified ot wivout an " Ao
Ocober 27, 1964 conimed tha this conditon il be deered.The Corprate Law Athorty Bvough s varios et
emphosied o condiionl srongement.

Natons! Bark o Pakitan vide s leter No. CCD: BE 096148 doted Morch O, 1995 confimed Ut they have no

the nespaper
the sponsors o any cthr person” Alter puble lotation, Hatonal Bk of Pokistn imposed the aleged condton of

Company ates 3 yeas it prcd f one. year s 9 cbtaned by the barc. The Company Gecared didend for

@me
revson offoss o R .60 mlion sstaned g the yer 159,
the sove i
X € and
of e doceta amount.
@
of e employmentwith the congony.
a Toxond
Tisuna, .
ot b
s ey .
o Tow ot and there havng o
fovorae vt tese maters
Commitments

2017

15 TRANSACTIONS WITH ASSOCIATED UNDERTAKINGS.
The relted partes comprise of assodated comparies, Saff retrement funds, decors and key management personel

hon those

December3s,  December3i,
017 206

TRANSACTIONS: RELATIONSHIP WITH
THE Comp

Purchase of ity from S.G.Pomer Umited  Associted Compony.
Rentlncome from .G Power Uit Asocited Compony.
Duectors remuneraton

BALANCeS:
oue o drecars ey crcaguenst pesoons 190230874 196569066
5. Poner Uiited Aswdted Company 5853120 manoss

16 DATE OF AUTHORIZATION
for ssve n_February 26, 2018 by the sood of rctrs of

the Compony.

17 ceneraL
Figures hve been rounded of o the esrest rpee.

DIRECTOR OFFICER
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